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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks


 Phones and other Electronic Gadgets are not allowed. Draw neat and clean diagram where necessary

Q. 1:    State whether the statements given below are true or false.
a) Book value and residual value are identical terms. 

b) Discount on purchases is debited. 

c) Ledger represents a list of all accounts 

d) Assets are credited when purchased. 

e) Assets are not recorded on historical cost in balance sheet. 

f) Prepaid rent is a long term asset 

g) It is not important for the bank to take specimen signatures of the depositor.   

h) Revenues are recorded with debit entries.

i) Statement of financial position is same as balance sheet.

j) Closing entries are made at the start of the accounting period.

Q. 2:    Define Accounting and explain its objectives. 

Q. 3:   
From the following particulars, prepare a bank reconciliation statement as on July 31, 2015. 

             i.  Bank overdraft as per cash book on July 31, 2015 was Rs. 6000 

             ii.  Interest on overdraft for six months Rs. 200 is debited in the bank statement. 

            iii.  Bank charges Rs. 50 

            iv.  Cheques issued but not presented Rs. 1500. 

             v.  Cheques paid into bank but not credited Rs. 1800. 

             vi.  Interest on investment collected by the bank Rs. 1800.  

Q. 4:    Write a note on balancing of accounts in detail. Also write about the GAAP Conventions.

Q. 5:     Discuss the Receipts and payment accounts in detail. Also write about the earning per share.

Q. 6:   
What do you know about the subsidiary ledgers, banking transactions and Bills of exchange. Discuss in Detail.

Q. 7:    Prepare Income statement and balance sheet from the trail balance given below.
	S.No.
	Items
	Dr
	Cr

	1
	Cash
	10720
	

	2
	A/R
	3000
	

	3
	Supplies
	2250
	

	4
	Equipment
	4450
	

	5
	Capital-Murad
	
	17850

	6
	Prepaid Rent
	1500
	

	7
	Accounts payable
	
	2000

	8
	Advertisement
	180
	

	9
	Salaries Expense
	175
	

	10
	Sales
	
	3655

	11
	Telephonic Expense
	330
	

	12
	Electricity Expense
	100
	

	13
	Drawings
	800
	

	
	Total
	23505
	23505


Q. 8:
Write short notes on any two of the following.                                                                                 

               i.  Asset & Liabilities 

               ii. Revenue / Loss 

               iii. Balance sheet & Income statement       
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